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U
nless you're an MP 
on the fiddle, the UK 
public sector is a pret-
ty sweet place to be.
While the global eco-

nomic downturn has bitten savagely
into private sector budgets, the more
cosseted world of the public sector
has remained relatively protected
from the worst of the storm. 

It's likely to stay that way until at least
May next year. After that, the cold reali-
ties of the post General Election national
balance sheet will inevitably see slashing
cutbacks from whoever is in power. 

That’s certainly the view of research 
firm Pierre Audoin Consultants (PAC) in
partnership with TechMarketView. They
noted that while overall UK spending on
IT software and services is likely to fall
1.3% to £39.5 billion in 2009, public sec-
tor spending is preventing that figure fro

In fact, the public sector accounted for
around 25 % of the UK market in the
most recent figures. “Public sector spend-
ing will grow by 4.3 % this year as local
and central government departments
drive cost efficiencies, as well as invest in
new programmes such as to support bor-
der control and defence initiatives,” says
TechMarketView managing partner,
Anthony Miller.

A cutback in public sector budgets
post-Election might actually end up bene-
fiting the outsourcing industry if it can
still pitch the idea of handing over systems
to a third party to run more cost-effective-
ly. “There may well be a hiatus in kicking
off new government IT projects pending
the election,” says Miller. “But whichever
colour of party we see in government, we
expect that the pace of outsourcing —
and, dare we say, offshoring — will
undoubtedly increase, more so with the
Conservatives blah blah blah.”

This is a crosshead
Certainly that seems to be the expectation
voiced in some circles. Capita, which saw
government contracts account for 11% of
its total revenue in the six months through
30th June, is upbeat about the prospects.
It boasts of its “high level of engagement”
with the Labour Party, but seems even
more enthused by the prospect of a Tory
government. 

“Conservative Party members of a
very high level have expressed consider-
able interest in Capita and outsourcing,”
CEO Paul Pindar said recently. “If the
Tories win the next election and some of
the strong statements they’re making on
reducing their cost base are followed
through, we could see some good 
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India at the
crossroads
Delhi and jhjhdsf jfdiiuseti kkjljdkfkj? Not if the UN hajshjhgiuiugiu lkllgklkl of NDA
says Joe Bloggs og hjhsdf oidfiuiwaue IBM. But what about the new legal regulations?
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Talvin Singh: “India’s services sector at the crossroads now prices are rising...”
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